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Learn To Adapt
by Joe Ross

Recently I came across the following quote: “Try to find something that works and stay with it.” Robb
Sagendorph.

The question is, “Is this sound advice for trading in the futures, options, and stock markets?”

I contend the answer is no. Although on the surface this statement may seem correct and wise, a deeper
look will show that it is inappropriate advice for a trader.

Let me give you an example based on a true sxtuauon in whmh I have mtent\onally changed the names and
numbers.

Once upon a time there was a young man who came to the markets with only $500. Through patient
endurance, persistence, and intelligent observation, this young man traded his $500 into a fortune amounting
to hundreds of millions of dollars. So great was his success that he was admired for his accomplishment
around the world. Indeed, he had become a very famous and much sought after trader. _
Then one year, on a single trade, he suffered a loss in his account amounting to 10% of all the money he had
ever made in the markets. In his case, such an amount represented a sum in the tens of thousands of dollars.
This major loss was quite sobenng to the man, and he thought to himself, “I need a rest from the markets.”
With that thought mulling about in his head, he decided to end his trading career and enter into a tota.lly
unrelated field of endeavor. , A

Not knowing much about any other way to make a living, he failed miserably in his attempt to undertake a
new career, and after several frustrating and unproductive years of trying, he decided to go back to trading
the markets. His ego and his confidence level were quite low from his failed attempt at another occupation,
but he had kept all his notes covering his many years of trading, and he decided that he would begin trading
shortly after he had reviewed his notes, and then paper trade for awhile.He followed through on his plan.
He carefully and deliberately brought himself up to speed in trading. He read and reviewed all his notes. He
went over and over countless charts that were the back up for the trades he had done — the very trades that
had made him rich.

He then bought data covering the years in which his trading had reached glorious heights, Very carefully
and thoroughly he backtested that data, until he was sure he would have taken the same trades in the same
way. On paper, with only minor variances, he re-created his original fortune. At that point he felt he was
up to his former level of trading. There remained only to test himself in the live markets with real trading.

He began to enter trades. He followed all the things he knew how to do. .His discipline was magnificent.
He was glowing with confidence that he would create yet another fortune from his trading. He began to
lose! As was his habit and discipline from years of trading, he began to examine himself He checked and
double checked to see if he had traded the way he was supposed to trade. He checked every market
decision. He checked the way he had called in his orders. He checked his reactions to crises that had arisen.
He could find no error in his trading, so he pushed on. :

By mid year, his losses amounted to almost twice.what they had been in the year he had suffered his great
single loss.

ClibPD MY lastio.com: -


http://www.fastio.com/

ClibPD

Page 5 " The Australian T:chniéa} Analysts ,ASSOPia‘-ﬁon Newsletter, Jan 1995

What in the world was Wrong‘7 Everyt}ung seemed to be in place Had he lost the slclll that prewously lifted
him to lofty heights?

The answer was that he was trying to do something that had worked splendidly at one time, but now no
longer worked. The one area he hadn’t thought to check was that of the markets themselves. You see, my
dear fiiends, this great trader hadn’t changed. He still had discipline. He still could trade the way he always
did. He still had his systematic method of trading. What was wrong was that he failed to perceive that the
markets had changed. It was not he who had changed, it was the markets themselves. It was not that his
system or method was no good. It was not that he lacked discipline in following what had usually worked
before. No! What used to work was no longer working, and he had faﬁed to realize the s1tuat10n and
adapt. His mistake cost him tens of millions of dollars.

I'm going to show you a technique that, if you will diligently follow i, will practically guarantee that you
will be a winner in the markets. It follows the U.S. Army KISS (keep it simple, stupid} principle. This
technique works well in trending but choppy markets. This years Gold market is a good example.

When a market is in a chopping trend, it is difficult to see an overall trendline. However, it is possible to
depict the trend by drawing a channel around it. Let's look at Gold.
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The first step is to identify the trend as being established. This I have done, and marked a 1-2-3 low which
defines the trend. A breakout of the Ross Hook following the defined trend establishes the trend. The
retracement to "A" gives me a break in any trendline I would have drawn between points 1 and 3 and then
projected forward. The proper time to draw a channel is when an established trend is cha.ractenzed by
violations of an established trendline.

As has been mentioned in many places the object of trading is to win. This is done by keeping losses small
and maximizing gains. This in turn is done by keeping loss potentlal at a mxmmum whﬂe keepmg the
propensity for a win at a maximum,
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A trending channel offers just such an opportunity when prices reach the channel line. In a trending channel,
the momentum and direction of the trend are likely to continue once the channel boundaries are tested. To
further enhance the probability that any loss will be small compared with what can be attained with a win, I
want to see not only a touch of the channel line by price action, but also an intraday reversal which is
evidenced in this case by the open being lower than the close while prices are at the channel line (B). The
stop for this trade goes initially below the low of (B), and once the trend makes new highs on bars totally
within the channel, the catastrophic stop is trailed at the channel line. That doesn't mean waiting until prices
reach the channel line to be stopped out. Profit taking exit stops should be placed at support as in any trend,
or below a moving average that is more immedjate to the price action. Better yet is to take profits while they

are available.

Another buying opportunity occurred at "C." If unable to enter then, entry could have been made two days
later. Once there were new highs within the channel, the catastrophic stop moves to the channel line where,
chances are, most would have been stopped out. Even at that point, the trade did no worse than breakeven..

Gold is not the only market that has been making a chopping upward trend. As might be expected, Silver,
too, has been stair-stepping upward. Whenever a market stair-steps or chops upward, it is a good candidate
for channel technigues. T

Silver began its channel with a 1-2-3 low formation to define 2 somewhat abbreviated trend. The defined
trend became established when the Ross Hook subsequent to the 1-2-3 low was taken out. The first major
correction brought about the point at which I could connect a line to #1. "A" was a buy point and a buy
order should have been in the market just above the channel line. This buy caught a nice move upward and
resulted in a profitable trade. The catastrophic stop first went below the low of the reversal bar (A).
Subsequently, the catastrophic stop moved to just outside the channel line. At least some profits should have
been taken when prices made a small double top prior to falling back to (B).
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"B" was also a buy pomt and caught a wonderﬁil move up. A lot of money was made in just a few days,
The catastrophic stop placement is below the low of "B." Once a new high is made and all price action is
inside the channel, the stop is moved to just below the channel line.

AT s T W 1 b ] 9 [F N O 11T

There were ample opportunities to cash in all or part of a position subsequent to "B."

"C" was also an excellent buy entry point. "C" touched the channel line and closed entirely inside the
channel. Buying a breakout of the high of "C" the following day gave an easy entry for a trade that never
looked back. Again, the catastrophic stop initially goes below "C." Once there is a new high and prices are
contained entirely within the channel, the catastrophic stop moves to just outside the channel line.

Profits were available all the way to the top of the channel.

I hope you can see the simplicity of this strategy and understand the tactics needed to carry it out. T also
hope you won't try this in a normally trending market. In a normally trending market, one consistently
making higher highs and higher lows, or lower highs and lower lows, a trendline or offset moving average is
a better way to show containment of the move. The strategy and management for trading a normal trend is
somewhat different as well.

Remember, you don't necessarily want to find something that works and then stick with it. Such a strategy |
will be good for awhile, but you will end up the fool. It has happened to the best of traders.

My goal as a trader has always been to have a toolbox from which I can draw the appropriate tool for each
market condition I encounter. What works today in one market may not work today in another. What
works today in one market may not work in the same market tomorrow. =~

Markets trend, and they move sideways. The congestions can be short term such as Ledges within a trend,
or they can be long term such as Trading Ranges. Trends can be gradual, with progressively higher highs
and lows in an uptrend and progresswely lower mghs and lows in a downtrend. But that descnptlon is an
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over simplification of market price action. "~

There is an old saying that a2 market can trend up, trend down, or not trend at all (sideways market).
Don't you believe that for a moment. A market can move up in a gradual trend, a stair stepping trend,
a chopping trend, or an explosion. It can move down gradually, it can stair step down, it can chop its
way down, or it can collapse (melt-down). Each situation requires a different set of tools. It is the folly
of mechanical trading systems that they attempt to trade all the ways a market can move using a single
tool. It's like the repairman who tries to fix everything with a hammer.

Sideways markets, too, have differences. There are tight Trading Ranges and there are large chopping
Trading Ranges. There are Trading Ranges that continually narrow over time. People have termed
these "coils." There are Trading Ranges that continually widen over time. People have termed these
“megaphones.” The underlying reasons for each of these different formations are themselves different.
Different circumstances call for different sets of fools to properly enter and manage them. Would you
want to trade all of the different formations with an 18 bar RSI? What if you changed the RSI to 15,
or 14. Would you still get the same set of signals? If not, which would be right? Using different time
spans for RSI, or any oscillator for that matter, is like using different hammer sizes. A hammer is still a
hammer.

In the past I've said, "If it works, don't fix it." People have rmsunderstood the full meaning of what I
have stated. It is true that when something works in the markets, you shouldn't fool with it trying to
make it better.. Doing that is the downfall of many traders. But you should be prepared at all times for
what has been working to stop working. Then it's not a matter of fixing anything. It then becomes a
matter of adaptation subsequent to the realization that what you havc been doing is no longer worlcmg
because the markets have changed. ) : .

MORE ON ADAPTING

The markets have certainly been wild lately much as I described they would be in past issues both earlier
this year and last year. We're still seeing large choppy trading ranges, abbreviated trends that fail to
continue beyond just a few week's duration. Lot's of explosions and collapses make these markets
difficult to trade, even for the very best traders. This year the funds have gotten their toes mashed, with
some of them incurring huge losses. These losses are so large that they may bring about congressional
investigations and bureaucratic regulation. If President Clinton has his way, you will be paying a tax on
every trade you make in the U.S. — win or lose.

It seems only the innovative and adaptive traders will make it in the markets today.

Sometimes all that is needed is a simple set of tools. Let's look at just such z set of tools, that from a
technical point of view are proving themselves successful in trading the kinds of markets we are seeing.
In the fllustrations that follow, I will be using a fifteen bar geometrical moving average of the close,
along with a simple forty bar moving average of the highs and lows. With the forty bar simple moving
average of the highs and lows I will attempt to create a channel. When prices move beyond the bounds
of the channel, I will attempt to trade pointy places. I will never attempt a trade when prices are within
the channel. The exponential (sometimes referred to as a geometrical moving average will be a filter
used to keep me out of the market when the moving average is flat. So, even though prices are out of
the channel, as long as the fifteen bar moving average is flat or relatively flat, I will not attempt to trade.

A trade will come when the geometrical moving average is trending and prices are out of the channel.
If prices are above the channel, I will attempt trade,s only from the long side. ]’fpnces are below the
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channel, I will attempt trades only from the short side.
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Let's look at a chart of October Sugar so that you can get the picture. More details will follow. If you
want a name for this technique, one of our traders here calls it the "Camelback."

The idea behind the Camelback technique is to have you at all times on the right side of the market. This
is accomplished via the channel created by the forty bar simple moving average of the high and low.
Whenever prices are in the channel we do not trade. Whenever prices are above the channel, the
appropriate position is to be long. Whenever prices are below the channel, the appropriate position is to
be short. ' '

The only thing that will prevent us from attempting to get short below the channel or long above the
channel is if the fifteen bar exponential moving average is flat or near flat. We use a exponential moving
average to tell us more quickly if prices are flattening out.

With the Camelback technique, we are attempting a three filter method for bemg on the correct side of the
market. We are pursuing the age-old concept of trading with the longer term trend by entering an intraday
higlylow breakout signal when the intermediate term trend moves counter to the long term trend.

Let's look at a couple of charts to see how that works, and set some rules.
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At 'A’ prices are inside the channel. Price bars must be entirely out of the channel before we can use the
Camelback. When prices are above the channel, we attempt to purchase a breakout of the high of the bar
that makes the local low. 'B'is alocal low. An entry 1 tick above B* would have enabled the covering of
costs and possibly a small profit, A trailing stop beneath the low of each day would have seen profits
maximized 4 bars after B'. 'C' was the next locallow. An entry 1 tick above the high of 'C' would have done
little more than allow cost covering and a breakeven exit some time in the next two days. The next local
low was 'D'. Entry 1 tick above the high of D' would have been a profitable trade. Entry above the next
local low, 'E', would have only covered costs and broken even. Entry above local low F' would have given
some nice profits, as would entry above local low 'G'.

' was a local low whose high was never violated. At T, the exponential moving average is turning and is
flat.

Subsequently prices move to the other side of the channel. We are now looking to be short.
Once we are operating on price bars that are entirely out of the channel, we then try to sell a breakout of the
low of the bar that makes the local high.

‘T is a local high. It is the top of a minor correction to the recent medium term downtrend. Shorting the
breakout of the low of ‘T' would have resulted in a profitable move. 'K' was a local high. Shorting a
breakout of the low of 'K, when it happened 3 days later, also resulted in a profitable trade.

Prices subsequently moved back into and through the channel. TL'is a local low. It took 3 bars to break its
high. When it happened, costs and possibly a small profit were recoverable. Entry based on a breakout of
M easily made a profit.

A breakout of bar N' would not be taken, because of the gap opening, The same is true of a breakout of
bar P, A breakout of the high of ‘0" would have resulted in a profit. What we are doing here is taking
scalps off the daily chart. Scalping the daily chart using short term trading techniques is a great way to trade
the kinds of market action we are seeing today. I believe we will see at least several more years of simifar
actiort.
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Now let's look at another market to help j*ou lock in the idea of what we are trying to do.
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Please pay attention. As I write this, the grain markets are going wild. They are in a total state of hysteria.
No one knows what to do. There is fear of drought and fear of too much rain. These fears are compounded
on the fundamental fact that there is a shortage of grain based upon the 1993 floods. Almost any weather
report and also the crop report will set these markets off. Corn would have been particularly difficult to
trade. Let's notice how the Camelback method kept us out of trouble.
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We'll begin at ‘a’, where we have a local low fully outside the channel from which to trade. 'a* would have
resulted in no more than covering costs and then breaking even.

At b, we would have tried to go short below the low of a local high, but the trade was nullified due to a
gap opening. - S o S

At 'c' the 15 bar average was rising, and so a fill above the high of '¢' would have resulted in cbiréring costs
and being stopped out at breakeven.

d', ‘e, 'f, 'g!, and ‘W', were all profir:ablc trades based upon selling a breakout of the low of a bar making the
local high. ‘i’ was unfulfilled because of the gap opening.

The best trade was made with a fill one tick above Yy'. ' was a local low.

Now let's look a bit at the management of a Camelback trade. We always cover costs as soon as possible
after entry, using 1/3 of our position. We set some sort of short term objective for a profit taking stop using
1/3 of our position. We then allow the final 1/3 to ride. At least fifteen minutes before the close, we hedge
our position by taking an opposite side trade where possible in a back month. This can be done in almost
any consumable commodity — Corn, Wheat, Beans, Cocoa, Coffee, Sugar, Silver, Gold. It can also be done
in Eurodollars, T-Notes, and T-Bonds.

A hedge can be made in Currencies by taking an opposite side position using two contracts at the MidAm
for every one at the CME. One exception is B-Pound. A hedge here has to be five to one and that makes
it too expensive. o :

The S&P 500 can be hedged by using two opposite side contracts in the NYFE. By opposite side, we mean
that if we are long one S&P contract 15 minutes before the close, we will go short two NYFE contracts to

offset the one S&P contract. If we are short 10 JuIy Soybean contracts, we will go long 10 November
Soybean contracts in order to offset.

When we are using a back month to offset or hedge, we want to be sure that the hedge itself is not adverse.
We check this out before we ever enter a trade. If July Wheat is strong, and widening the spread against
December Wheat, then it is okay to begin the trade — long July. If the spread between December and July
is narrowing, then we enter the trade long December, so we can offset by going short July if need be. Ifthe
spread is neutral between the two (going sideways), then it does not matter in which contract we begin the
trade.

We do not drop the hedge until we are absolutely convinced that a strong move in either direction has
occurred. Then we drop the losing side of the hedge and hope for additional profits. The purpose of the
hedge is to make us flat in the market going into the close. We don't want any horribly adverse surprises.
From time to time, by being flat we will miss out on large moves that would have been in our favor. These
will be offset by avoiding large move that would have wiped us out. We will be content to make steady and
regular profits. . , _
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Now let's look at another market using the Camelback technique.

As far as 1 can see, there were only six trades in' Gold. Gold would have been rather difficult to trade on its
own merits without some sort of filtration The camelback technique provided the filter. Obviously, the
camelback technique is not going to give a whole lot of trades, but wherever tested, it results in relatively
small losses compared with relatively large wins. It seems to fulfill the requirement of keeping your losses
small while you let your profits run. Let's look at the six trades in Gold. .

'a’, b, 'd', and '¢' sold a breakout of the low of a local high. 'c’and 'f bought a breakout of the high of a local
low.

When you consider that there are at least 20 markets in which you can use the Camelback, you will see that
there are plenty of trades available during the course of a year.

Here's one last market using the Camelback.
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us4aU. D 40-0 S.HLMAG & 15-8 £.CMa 931228 to 940627 _ .. CBZNDES |
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Once T-Bonds broke below the channel, the selling of a ALele
breakout of the low of any bar that made a lacal high, woutd 41524
have resulted in a nice profit, or at icast have covered costs, T

..........

I've placed an 'x* by every
point at which { think this happened. ﬂ“[

The very last " would prubably have
been a laser.

..........

..3945T

The markets are going pretty much the way I have predicted. By the time you get this, the Fed will
probably have raised short term rates once again, tried to defend the dollar and failed, and dumped gold in
a fruitless attempt to keep its price down.

Until next time,
All the best in your trading,

Joe Ross

Mr Joe Ross will present two 3 day seminars in Sydney the first entitled ‘Trade the
Truth’ commencing 26th March 1995 followed by the ‘Optures and Futions’ seminar
commencing 2nd April 1995.

These seminars will be the same as but will cost less than the seminars he presents in
the US. ) | |

Enquiries can be made to David Hunt (02) 545 2605 phone or (02) 545 4705 fax, or
directly to Trading Educators on 0011 (512) 259 0727 phone or 0011 1 (512) 259 0747
fax. : S T

Mr Joe Ross will be the key note speaker at the ATAA Ist Annual Conference over
the weekend of the 18th & 19th March 1995
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What is the SPI1?by Bernhard Liedtke

SPI stands for ‘Share Price Index’. The All Ordinaries Index SPI basis its valué on the All Ordihariés
Index (AOIL). The AOI is the ‘physical market’ for the SPI, which is the futures market.

There are a few contracts to choose from. Currently there is a DEC 94 contract which expires on the last
trading day of December 1994. There are also other contracts spaced every three months ie. March 95,
June 95 etc. The current contract is the most actively traded. When a contract which you are holding
expires, it is automatically closed out for cash. This means that the contract becomes void and cash is
either taken out or placed into your account, depending on how the SPI contract closed. You are under

no obligation to purchase or sell shares at all with the SPL.

Time Value

Unlike options, SPI futures have very little time value, which means that if the AQI stays the same, a SPI
contract will lose very little value due to time depreciation. There is a little time value in long dated
contracts, but as most traders are short term, this time value is negligible.

How Does the SPI Move?

The SPI fluctuates separately to the AOI, even though its value is based on the AOL If SPI traders believe
the AOI will fall, there are more sellers than buyers, so the SPI falls lower than the AOIL For example, the
AOI may be at 2020 and the SPI may be at 2015. Supply and demand determine its price, just like the
share market. Panic selling or buying can cause sudden sharp movements in the SPL Thls market is
therefore usually very volatile.

What are the Risks/Rewards?

A one point movement in the SPI is worth $25. With optmns you cannot lose more than the initial
amount you paid for a contract if you just buy them. However, your losses are potentially unlimited if you
sell options. Similarly, gains/losses are unlimited when you trade the SPI, whether you buy or sell
contracts, This fact is important to understand. When you place 2 trade, you pay nothing (except
brokerage) until the SPI moves, whatever the SPI's value is at the time of the trade.

An Example Trade

The SPI (as with most futures markets) is a net zero market. This means that for every dollar that one
party makes, another party must lose. Add the total gains to the total losses for any particular trading day
(not including commission and fees) and the result is zero dollars.

Example
October 19, 1987  SPIvalue 2006 (AOI =2065) B
Trader A buys 1 SPI contact to open (at exactly the same price as) trader B sells 1 SPI contact to open

Summary of trading:

Trader A.1s Long 1 SPI contract (makes money if SPI rises).

Trader B is Short 1 SPI contract {(makes money if SPI falls).

In our example, there are now 2 traders in our market, both holding opposxte ends of one contract. Both
have agreed on the trade price of 2006 for the SPI. S - :

October 20,1987  SPI value 1320 (AOI - 1550)
Trader A sells 1 SPI contract to close (at exactly the same price as) trader B buys 1 SPI contact to close.
A buy and a sell by one trader cancel each other out. Both traders have done that, so now both are out of
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the market and no longer hold any contracts. Both traders agreed to trade at 1320.

SPI moved -686 points x $25 x 1 contract = $17150 changes hands.
Trader A must lose $17150 to Trader B. (In 1987, one SPI point was worth $100, so this sort of
movement would have actually resulted in $68,600!)

Money is transferred from accounts automatically, so you don't actuatly know who holds the other side of
your contract. In reality it doesn't matter for the market, just as long as the net total of long and short
traders in the market is zero. This example is extreme, as the SPI rarely moves by 686 points in one day.
But it demonstrates what is possible. If Trader A didn't have $17150 in their account, they would have
received a request (margin call) from their broker to top up their account. The minimum amount which
must be in a SPI traders account is $2000. But it depends on the broker's requirements. Some brokers
require much more before they will allow you to set up an account. You buy or sell to open a contract, you
then have an open {active) position. You do exactly the opposite to close the contract, and you are then
completely out of the market. All accounts are debited or credited at the end of each trading day.

Trading the SPI -

The SPI has two especially attractive features. One is the near negl:gxble time value, and secondly it is a
very liquid market, which means that you can usually trade almost immediately, which makes day trading
very easy. There are also many types of orders available which can be automatically triggered, even when
you are not watching the market. These can open and close contracts for you to take profits or cut losses.
But they need to be used carefully or they may be triggered too easily or at the wrong time when you
would have rather left the contract as it was. Because the SPI has a behaviour of its own, it can be bearish,
even though the AOI is making new short-term highs. In this case, it may be more proﬂtable shorting the
SPI during downward corrections.

How can the SPI be used in an investment strategy?

Most SPI trades are made by speculative traders trying to profit from its short term movements. But the
SPI also has other applications. For example, it can be used to insure a share portfolio against a fall in the
overall share market. One SPI contract will protect a share portfolio worth about $50,000. If you own

such a portfolio, and expect the share market to fall sharply, you can sell one SPI contract. It will gain in
value by approximately the same amount as your share portfolio will fall if the overall market does fall as
expected. You can also use SPI options to limit your SPI tradmg risks. The SPI Futures brochure aIso has
other examples. )

More information and a brochure on the SPT may be obtained from:Sydney Futures Exchange Lmnted -
30-32 Grosvenor Street,Sydney NSW 2000 Phone (02) 256 0555 Fax (02) 256 0666 o

Summary

The SP1 is a high risk investment which requires close intraday following of the market for short term
trading. It can be used as a long term investment, but enough money must be in your account to ride out
the short term fluctuations without constant margin calls. Potential SPI traders should be fully aware of the

potential risks/rewards, SPI behaviour and trading strategies before beginning to trade.
) :
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Postscr:pt to ‘A Beginners Gu:de to thc Elliott Wavc Ana[ysns System November 1994

An apology to Bernard Liedtke in that the chart which indicated his market posmon was omitted from
the text in the update as provided in the November issue. ~~ ~~

To set matters straight the chart is now provided

An excellent call Bernhard - but where to from here ?

Roger Lawes

THE FT-30 & THE NUMBER 56
By David McMinn & Robert Harle

‘(I can) calculate the motions of the planets, but not the madness of people’.
Sir Isaac Newton commenting on the South Sea Bubble.

This paper directly follows on from "US Financial Markets and the Number 5¢' (McMinn & Harle, 1994)
and adopts the same approach used by these authors. The 100 biggest one day falls in the Financial Times -
30 (FT-30) index for the 1937-92 era are assessed for significance in relation to: :

* the 36 year sub-cycles (see Table 1, McMinn, 1993} and 54 year sub-cycles (see Appendix 1
McMinn & Harle, 1994).
zodiacal position of the Sun/Moon/north node.
angular degrees between the Sun/Moon/north node.
the Monday effect

These factors have been appraised for the DJI (50 rises/falls: 1928-93 & 1937-92 eras) (McMinn &
Harle, 1994). It was envisaged that the key findings made for the DJI would be repeatable for the FI-30.

ThJS paper maintains the same format used by McMinn & Harle (1994) with:
the years in the 36 & 54 year sub-cycles taken as commencing March 1.

* solunar calculations timed at sunrise on days of the greatest movements.

* the greatest one day falls being calculated as the percentage decline on the closing index value for
the relevant day and the previous trading day.

The FT-30 was utilised as it was the most continuous indicator (since 1935) available for the UK stock
market. The raw data for the 100 greatest one day falls in the FT-30 was kindly provided by Schwartz

ClibPDE - wyvnw fastio.com


http://www.fastio.com/

Page 18

ClibPD

(pers com).

FACTORS ASSESSED

The 56 Year Cycle

Crisis Years.» The FT-30's biggest one day declines cluster in crisis periods. By far the greatest number
of worst days occurred during the 1973-75 crisis (49), with lesser showings during the 1937-40 crisis

(6) and the 1987 panic (8). 1976 (9) was also important in the major declines, although the authors did

-not know if it could be regarded as a 'crisis' year in UK trends. Years in the 11 principle 56 year

sequences of McMinn (1993) fall in most of these periods - 1937-40 (Segs 09 & 12), 1976 (Seq 48) and
1987 (Seq 03) The notable exception was the 1973-75 crisis (no principle years), which was so
prominent in the listing of the FT-30's biggest one day falls.

36 & 54 Year Sub-Cycles .« Of the 100 greatest one day falls, 20 were observed in patterns of the 36
year sub-cycles or about what could be expected by chance. This discrepancy arises as around one half
of the biggest falls took place in 1973-75, which was not covered by any years in the 36 year sub-cycles.
Nevertheless, the 54 year sub-cycles Series 2 (see Table 1), which contained the key year 1974, did
correlate with the FT-30's biggest one day falls.

TABLE 1 GREATEST ONE DAY FAILLS & THE 54 YSC(a)

54 ysc Series 1 54 ysc Series 2
~ Obs Prob Obs Prob
Financial Times 30
1937-92 _ - C - -
100 greatest falls L 10 NS .. 32 p<xI0"
Dow Jones Industrials
1928-93 - S
50 greatest rises 31 p<<<10® 01 NS
50 greatest falls 28 p<<<10® 00 NS
1937-92 L A e e
50 greatest rises 14 p <.001 14 p <.001
50 greatest falls 27 p<<<10® 06 NS

(a) Year commencing March 1.
Zodiacal Circle

Nutation Cycle. For 88 of the FT-30's 100 worst days, the north node is sited between 15 Libra and 0
Taurus, an arc of 195 degrees or 54 per cent of the zodiacal circle. This would be extremely unlikely to
occur by chance. McMinn & Harle (1994) established that the north node in an approximate 15 Scorpio
- 15 Aquarius ~ 15 Taurus half circle was crucial in US stock market activity and correlated with the:

50 biggest one day rises/falls in the DJI (1928-93) B

50 biggest one day falls in the DII (1937-92).

50 months of peak US stock market volatility (1866-1913).

100 months of peak US stock market volatility (1834-1988).

x* % X x

A nutation effect is firmly supported in US & UK stock market trends.
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Sun's Zodiacal Position. Biggest one day falls for the FT- 30 & the DJI were most likely to occur when
the Sun was in Libra or Libra - Scorpio, as follows: o : R :

FT-30 100 falls 1937-92 (Libra; 16 - p < .01)

DJI 50 falls 1928-93 (Libra - Scorpio: 22 - p < 10¥)

DJI 50 falls 1937-92 (Virgo - Libra - Scorpio: 25 -.p <'107).
DI SOrises - 1928-93 (Libra - Scorpio: 15 - p<.05).

DJI 50 rises 1937-92 (Libra - Scorpio: 17 - p <.01).

No seasonal stock market factors are known that could account for this very repeatable correlation.
Moon's Zodiacal Position was not significant (p > .05) for the FT-30's 100 biggest falls.

Aspectual Circle A

Significance (p <.01) was not recorded between the FT-30's biggest one day falls and lunar phase or
north node angles to the Sun or Moon. For these factors, McMinn & Harle (1994) made similar findings
based on the DII, with either no significance being recorded or no consistent significance applying
between the various sets of DJI data.

Mondayitis. - : '
The worst days for the FT-BO were most IIker to occur on Mondays, thereby confirming the ﬁndmgs for
biggest falls in the DJI during the two periods studied as follows: : :

FT-30 100 falls (1937-92) (Monday: 37 - p < 107).
DII 50 falls (1928-1993) (Monday: 18 - p <.01).
DII 50 falls (1937-92) (Monday: 22 - p < 10™.

The Monday effect is an enduring feature in the timing of the b-iggest'one day declines in thé indexes
{The Economist, 1994). : :

CONCLUSIONS

The biggest one day falls for the FT-30 did not correlate with the 36 year sub-cycles, but were extremely
significant with the 54 year sub-cycles Series 2. This is partly explained by the numerous days falling in
1974, a year showing up in 54 year sub-cycles Series 2 but not in the 36 year sub-cycles. Correlations
between the 36 & 54 year sub-cycles and the five sets of DJI/FT-30 data were largely dependent on the
crises encompassed in the time frames assessed. This was discussed by McMinn & Harle (1994) in their
appraisal for the DJL. ) '

The north node in an approximate 15 Scorpio - 15 Aquarius - 15 Libra half zodiacal circle persistently
correlated with the largest one day declines in the US & UK stock markets, as well the peak months of
US stock market volatility. The importance of the north node would imply that the Moon sited above or
below the ecliptic circle was also significant in business trends (in addition to its ecliptic longitude). (The
Moon is always found within 2 band 5 degrees above and 5 degrees below the ecliptic circle.) The Sun in
Libra or Libra - Scorpio correlated with the timing of the biggest one day rises/falls for the FT-30 & DJI
and is feature of stock market movements. Fmally, the Moon's zodiacal placement was not significant on
the FT-3Q's worst days. : :

Significance (p <.01) was not evident for solunar angles on the FT-30's worst days, which was contrary
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to what was originally expected However several poss:bllmes arise to accommodate the inconsistency: 1)
solunar aspects are not relevant or, if they are, operate in an unknown manner.
2) solunar cycles may be only imperfectly reﬂected in ﬁnancnal trends, especially gwen calendar eﬁ'ects and

week day trading. ,
3) each angle has been examined individually in assessing the blggest one day stock market movements.

A more realistic approach may need to consider three angles simultaneously (Sun - Moon, Sun - node &
Moon - node angles). (If diurnal circles are also important, ascendant angles to Sun/Moon/north node
would also be pertinent.)

The worst days for the FT-30 were most likely to happen on Mondays, a factor also established for the
DITI's greatest falls. Such calendar effects would distort any impact of solunar cycles on financial trends.

In summary, the assessment for the FT-30 (100 greatest one day declines: 1937-92) repeat the findings for
the DJI (50 greatest rises/falls: 1928-93 & 1937-92 eras). The foﬂomng points were confirmed in US &
UK stock market trends, with the biggest one day falls: SRR

* tending to cluster in restricted crisis periods, notably 1929-33, 1937-40, 1973-76, 1980-82 &
1987-89.

* occurring preferentially in patterns of the 54 year sub-cycles. {Also - appllcable to DI rises.)
being recorded most frequently when the Sun was in Libra or Libra - Scorpio. (Also applicable to
DJ1 rises). A

* most likely to take place when the north node was 31ted in an apprommate 15 Scorpio - 15
Aquanus 15 Taurus half circle.

* occurring most commonly on Mondays.

Such findings offer possible clues on the interaction between solunar cycles and the greatest one day
movements in key stock market indices. Much additional research is warranted to unravel the complexities
of the 56 year cycle and associated solunar cycles.

COPYRIGHT 1994. All Rights Reserved. : _— S : , -
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Cycle Analysis - Comex Gold
By Bruce Davenport
‘ 21 December 1994

The recent lows of Comex Gold ($377.7) are expected to hold targeting initially $390. If this level is
exceeded the next salient resistance levels are $400, $412 and $420. '

The weekly cycle of 31 weeks low is in place. The next five to six weeks should be in the advancmg
sector of the cycle. L - , : o .

The entry point is excellent, in that the stop-loss is close to the entry point, and therefore able to protect
capital if prices weaken. On the positive side, the potential to make good profits is great.

The preferred stocks:

Central Norseman - has held well recently while many of the other golds stocks have fallen.
Newcrest has potential of a good rally, and my cycle analysis indicates a low is in place.

Highland Gold, Delta Gold and Homestake have potentiél.
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New Year Forecast
Copper and MIM

Se;.reral members were asked whether they would be prepared to provide a short term analysis of a
market for inclusion in this issue of the newsletter. The following is an article kindly prepared by Will
Slatyer. Will is a Sydney based member , author and financial strategist.

‘As many are aware, [ am basically a trend follower who uses forecasting fechniques fo give targets
and opportunities, but variants of moving averages for action signals.

I have been intrigued at the recent divergence of the rise in the price of copper concurrent with the
Jalling share price of Mounf Isa Mines. While not fully aware of the troubles encountered by MIM
management, I believe that the sharp 1994 rise in copper should have been more benef icial to the share
price than it has. :

I have constructed an Elliott count together with some simple Gann projections which indicates that the
Wave 2 corrections of both copper and MIM should be complete by early June 1995, for a Wave 3 rise
into 1996. In the next two months I expect an imminent rally of MIM from around 2.05, but this will be
subdued by the imminent fall in copper from US136 to 117c¢/Ib by January/February. If the Australian
dollar does not also correct in this period, MIM could test 1.85 February/March.

I will be guided by my moving average entry signals, butf will be looking to buy MIM in the March/June
1995 quarter looking for a strong rise into 1996. Any world crisis ﬁom derivatives could accelerate this

t:mefab!e

Remember, more consistent profits are made from buying high and selling higher, than z‘rymg to buy
low and sell high."'

Will Slatyer

For Sale
Unused Elliott Wave video tapes and book.

Tom Joseph presents trading techniques Inc’s “The Cleveland Seminars”. The deveolper of '
‘Advanced GET’ showing you how to use Elliott Wave Theory as a trading system. It also shows
you how to use the software’s features. Covers very similar to Andy Bushak’s recent A3950
seminar.

Usually, US5200. Sell for A$100.
Call David W Hunt (02) 545 2605 AH or 237 6476 BH.

Robert Hand and Bill Meridian’s “Astroanalyst Software”
Seek out the planetary cycles and influences in markets. Has lots of technical studies too. Great
Graphics. o

Cost US$2100 will sell for A$950

Call David W Hunt (02) 545 2605 AH or 237 6476 BH

e = i I Sy WG
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The Linear Crystal Ball
By Peter Webster

What will be the direction of the ASX All Ords in 1995 ? In trying to see into the future all we have to
help us is the past. Our forecasts are often based on trends spanning any time period from hundreds of
years to a few minutes and a ool widely used to analyse these trends is linear regression.

Linear regression is a2 method by which a straight line is drawn through a chart so that it’s slope best
represents the trend of the plotted data. The calculations are simple but would have been very, very time
consuming in the days before computers canie to our rescue. Now that thousands of repetltwe operations
can be done in less than a second, regression analysis is quick and easy to perform.

On the accompanying chart, Fig 1, I have used linear regression to identify the trend of the ASX All
Ordinaries Index from January 1875 until the end of November 1994. You can see that the Index, which I
have plotted for each month, has remained well above the trend line since about 1984. (The vertical lines
on the chart are drawn at the end of each decade). For around 110 years the trend has remained
remarkably constant so the big question is: “Has the Index changed direction or are we in for a nasty
shock in the not too distant future when the All Ords reverts to it’s long term trend 7 My guess is that
the Index will gradually rejoin the trend by going sideways between now and the beginning of the Twenty
First Century and that the sharemarket in the first months of 1995 will reflect this sideways movement.

Incidentally, I should point out that the chart I have drawn is net really the All Ords Index but rather the
log of the All Ords. For interest sake 1 have included Fig .2 which shows what the chart would look like if
you just use the numbers straight out of the database. I keep the data in an Ashton Tate (now Borland)
DBase IV database which I read and graph with a set of programs written in Microsoft QuickC 2.5.

For anyone interested in learning more about regression analysis I would recommend “The Application of
Regression Analysis” by Dick Wittink published by Allyn and Bacon, Inc. I bought my copy at Dymocks.

Peter Weston is a Sydney member of the ATAA and can be contacted on (02) 955 6857 . Peter w:li
be our main speaker at the February 1995 meeting in Sydney on the 20th February.
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A New Bull Market or Major Correction ?
By Roger Lawes

As I write this article the local sharemarkets are approaching a point of test which will likely determine
the market trend into the first few months 0of 1995. - -

The question that confronts us is whether the move up from the lows seen on the 23 November 1994 ,
being 1814 for the All Ordinaries and 1793 for the Share Price Index represent the terminal point of a
larger correction off the January 1994 highs from which a fresh ‘bull market phase’ has begun,. or
alternatively; the lows mark merely a stopping point in a larger corrective pattern from which only a
shallow bounce can be expected.

Lets look at a variety of options as to what the position of the market might be at that low. I have used
Elliott terminologies as far as marking the possible scenaros, though do so very much with tongue in
cheek, as I have probably broken a few rules for the more avid followers of that school of analysis.

Position at 23 November 1994 - possible scenarios
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These counts would have to be for the bulls. I have read of various counts in terms of the market
position from the 1991 lows. Shown is a simple 4 wave count to current lows. Another likely count is
that the low of 1355 is infact the starting point of a bull phase after an extended abede correction from |
the 2312 high in 1987. ' L

The wave count is probably irrelevant if either is correct as we must expect that a Wave 5 has already
commenced which itself will comprise of 5 waves and likely test or may exceed the 2300 area highs. . .
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The above chart shows the p0351b111ty as I understand it as outlined by Bemhard Liedtke in the last
newsletter. This would suggest that a bear market is already in force and that only a corrective wave
might be expected out of the lows prior to further substantial fall. Possible retracement from low to levels
of 1928-1966 being 50-66% retracements.

The chart below indicates a further though alternate bear picture which likewise calls for a recovery to
fulfil wave'c’of a larger B wave prior to a substantial wave C to the downside. The wave'c ‘might
reasonably equal the‘a*wave for a count of about 180 pomts targetting 1990-2020 for the All Ords or
2030-2060 for the SPIL.. ' :
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Obviously there exist 2 number of alternate and varying alternative scenarios, but with generally a
common theme for price movement out of the November low. What we must examine is what type of
price action will eventuate from the low to confirm one or other of these scenarios.

I suggest that the bulls will be looking for a clear 5 wave structure heading north with the Ist wave of
larger degree already in progress. Of this wave we may currently be in wave 1 of which we have seen 1
and 2 with 3 now in progress.{ See point and figure chart below)

However lets not forget our friends the bears. They would be looking for a corrective wave most likely
of three structures, they would be suggesting that the ‘a’ and ‘b’ wave is complete and that 2 ‘¢’ wave
is now in progress. This ‘c’ wave may be either of small (ending soon) or larger degree.

At this point however the situation for both counts is similar and neither side would have any
problem holding their respective views.
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1 have added my own interpretation of a possible wave structure out of the low into termination wave 1
and the correction to 1824 on the SPI. If we are correct then from the low at 1824 we might expect to
see a 5 wave movement to either complete Wave 1 of 3 from the November low, or possibly a corrective

wave to complete one of the bear options.(figure A) Clearly the wave structure from this low must be
examined in detail.

To aid with this examination I began a simple line chart commencing from this low to try to determine
the wave structure. Fortunately I have access to a daily plot of prices from the Futures market and was
able to update the chart as the scene unfolded.

I should caution that the continuation chart I prepared has no time scale. The intention of the chart was

simply to determine the interday trading patterns and thus help to have a stab at targettmg retraccment
and pro;ectlons from whatever unfolded. -
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The above chart highlights the problems that might arise in trying to determine a valid count under Elliott
Wave. The correction from the highs might reasonably have had traders on the wrong foot a couple of
times as it chopped backwards and forwards.

I marked the chart with the preferred target area in the 50-62% retracement which fell in the 1836-1840
range. Fortunately I was able to take long positions at 40 for the rise out of this zone. This represented a

12 1 2 3 4

wave should be a third wave and very impulsive.

55

1850.0 F k
, ]
iy \
. .\l .
1845.0 -\Hw .
Ji | | -
1950 | Pa{ PLOT Shloul& ColECTreor)

very low risk position for traders as one could not allow the correction to go much deeper, and the next

la

The next chart shows the corrective pattern into the low, and the explosive move out as detailed on the
daily plot from Knight Ridder’s Equinet. The market closed that day on the previous highs at 1855/56.
Although some possible correction might be anticipated the next day odds would favour holding
overnight.

12 3 2 3 4
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The next day saw the market open steady at 1856, rise to 1862 before commencing a cotrection. I
assumed at this point that the move 1838 to 1862 might represent the first wave up of wave 3 out of the
1824 low. We must expect a possible retracement of this wave (like the earlier wave 1824/55) in the area
of 50-62% giving a target range of 1850 down to 1846. This target was achieved interday and the market
closed at 1869 after making an interday high to 70. _

ol MoST 1y
c‘z?:;:;ww - - Retrpy eementt Leverd
| u So-bry

Now things are getting inferesting, What conclusions can we draw from the market action so far ?

The market appears to be impulsing and also is retracing in an acceptable and logical manner. The next
wave should be a third of a third and the wave in which we might see an explosive move.

Having an eye to a negative interpretation I would become concerned if the market retraced beyond
61.8% of the wave out of 1846. A stop for positions might reasonably be established below this level. On
any retracement the 1838 low area might reasonably be a stopping point in any case for us to reassess if
that should become necessary.

We should be targetting some likely upside stopping points.

From the 1824-1855 wave, a move of 31 point projections calculated as: -
projections range from Wave 1 (1855) high 1874 (0.618)
1886 (1.000)
1905 (1.618)
projections from wave 2 (1838) low 1869 (1 000)
1888 (1.618)

2019 (2.618)
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We open the next day gapping up to 1895, correcting down to 1886 shortly after opening before rallying
to 1900 arid correcting again. Then began an upward move which terminated at 1910 before commencing
what looks like a corrective pattern. The market closed at 1909. I sold my positions acquired at 1840
during the days trading.(market has met projection targets and it’s good to put some money in the bank -
day trading can be volatile so I have lamt to take profits.}

I was beginning to have trouble effectively labelling the movements now after the price appreciation. Were
the early day trades a correction (perhaps 4) of the Wave 3 7 What was the correction at the days close a
wave 4 of the next wave up ?

Perhaps we should expect another wave up but would this be terminat before a more serious correction to
form Wave 4 of this wave series which began at 1824.

1915.0- bg‘[ 'PLQ'T - -
1910.0- h
1805.0
c
. .0 ¢
1900.0 f 2
1895.0
1850.0-
"'I(..nMudﬁ"lfot\]
veve 4 7° 15 decC
T 7 T T 1 T 1
10 11 12 1 2 3 4

The next day opened at 1919 before rising to 1929 and then correcting to 1914. Has the correction begun ?
Afier a rally which fails the market was down for the balance of the day closing near the lows at 1907.

My initial interpretation of this days action was that the correction might be labelled as an a into the 1914
low, then b for the correction high and then I was looking for a 5 wave movement down to complete ¢ and
the termination point. The wave structure down however made me change my view by the close of trading
to the likelyhood that this was merely part of a larger corrective pattern. A further rally was to be expected.
An opportunity might present itself to sell on a retracement of this days falls.

Targets for retracement:

Range 1824 - 1929
Range 1838- 1929

1888 (0.382)
1902 (0.300)
1884 (0.500)
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The market opened up next day at 1927 retraced to 1914 then started to move upwards. A low risk
position might now be established. If this wave is 2 wave 1 then we might expect a retracement of 50-
62% giving a target range of 1920-22. I sold at 1920 with a stop at 1924. —
the high and now its moving down. —— The market closed on its lows at 1896.

Next day the market bottoms at 1887 on the best projection for a Wave 4 being 38.2% of the range

Woops stopped out on

1824-1929
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The next wave will obviously be very important as it will be the termination wave in this series. With the

last impulse wave having extended the likely targets for this termination wave is often a fibonacci

retationship to wave 1. I would prefer to be led though by the wave structure and try to target based
upon what evolves from this point.

As we hope the low holds and an advance begins

The wave count becomes a little difficult now. The market advances to 1911 retreats to 1898 perhaps for
a wave 1 and 2. It then advances to 1917 corrects again before going on to 1929, Double topping with
the earlier highs. My initial interpretation is that perhaps we have seen the end of wave 3 at 1929, Under
this scenario wave 1 and 3 are equidistant and we might expect wave 5 to extend.

As [ finish this article the market position is very unclear. The trading for the 22nd and 23rd December
has been dissappointing and I am unsure of the position. [ suspect that wave S from the 1887 low has not
been completed but the choppiness today may be a failed 5th. The question arises - does this wave ending
mark the first wave larger degree wave up from 1824 only ?

LE= - e e
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As 1 leave for the Christmas break the SPI has closed at 1926 with the question as to the posmon in the
final wave up in the sequence from 1824 still unresolved.

No doubt it will become clearer when the markets open again next week, but I shall be away from the
markets for a short while and will need to catch up. with it later.

What I think is important is that we might reasonably assume from the lows of November last the
market has or is close to a termination phase. Whether this phase has merely completed the first wave of
5 of a lerger degree or it marks a termination wave of an abc from the November lows is not clear. The
bear case would gain some validation now on any retracement below 1864.

I have tried to detail the likely scenarios on page 34.

The next correction should be watched very very carefully
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Roger Lawes , edifor of this newsletter is a private client adviser with Potter

Warburg operating from Sydney. Contact on (02) 375 6536

R SN

wavwlastio.com

ClibPD


http://www.fastio.com/

Page 36 - The Australian Technical Analysts Association Newsletter, Jan 1995

Bruce Davenport {02] 375 6852

CYCLE ANALYSIS 2 December 1994
All Ordinaries Index ASX

Last Sale 1880.1
Weekiy Cycle

Conclusion: An important low is in place, and looking for an advance in the market.
The 103 daily cycle indicates a high mid-February 1995 targeting 2045.0 to 2101.0.

Comment:

My cycle work has been quite negative on the market for sometime, and it is refreshing to be
able to write a positive report. The daily cycle of 103 days has work consistently in the past, and
currently points to a high mid-February 1995. The 32 weekly cycle is approaching a basing area,
though a littdle early. Refer to cycle structure listed below.

Some initial weakness anticipated in prices. The previous low of 1814 should hold, and then
prces to advance with targets of 2045.0 to 2101.0. When price penetrates a support or
resistance level on a close basis, generally it will test the next level. Price momentur, 1nd1cators
point to an advance in prices. - -

Cycle analysis considers 2% price action to be random in nature, 75% relates to fﬁndamcma_l_s,
and the remaining 23% is cyclical. Cycles are generally measured from significant lows.

2400 s
cv:z:t_E £ l-lEEKS H

HEETKE W Al and ITHARE
: 2350’

2223-

27101
2045

E 1953

1977

.....m.g,.....l——'r_?f 181S

1729

_________ 1504

1480

13586
Weekiy All Ordinaries Index Graph. _
Cycle Structure :
Avarage Cycle Date of Last Tuming Point | Time Since Last End of Cycle Est Prica Trend | |
Period . ' = Tuming Point within Cycle. ;

103 (= 2) Days Low - 24th Nov 1894 6Days 6% along 26th Apr 1895 Up
32 (x 2) Weoks Top - W.E. 16th Sep 1994 13 Woeks 41% along | 28th Apr 1995 Down/Bolloming

Summation: An important low is in place, and looking for an advance in the market,

Resistance Levels: 1918 1947 1962 2045 2101 2124 2144 2183 2225 2350
Support Levels: 1853 1815 1766 1694 1686 1562 '
Stop-loss: Long positions stop is currently 1814.
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Videotape Library

The ATAA has established a collection of videotapes that members may borrow. The videotapes are in VHS format
and are available for loan to ATAA members free of charge. Members are only asked to pay the postage to return
thern promptiy when they have finished watching them.

In order that the maximum number of members may take advantage of the library, they are asked to view each tape
and return it within one weck. Members conswtently takmg too long to retum video tapes may be ch-opped from the
waiting list for further borrowings. S —

We lend these videos on a type of first-come-first-served basis and maintain‘a waiting list. While we will place you
on the waiting list for more than one video tape, you will only ever be sent one at a time.

Members who hav_re not received a videotape before are placed at the top of the list and will receive the next video that
is returned to the library a.nd was ordered by them. That member's name then drops to the bottom of the list and he/she
will not be sent another video until his/her name works its way to the top of the list again.

This system ensures that all members experience a similar waiting period (currently 6 to 8 weeks) between videos,
depending upon the demand. However, it also means that the order in which members receive their selections will be

random, depending upon which video next comes back when their name is at the top of the list. However, members
ordering Elder: “Technical Analysis in 52 Minutes" or Pring: "Principles of Technical Analysis" will be sent those
tapes first, if they so request. This may delay receipt of the first tape_however: - _ -

The tapes currently available for loan are: N

Schwager: What it Takes to be a Great Trader
Elder: Technical Analysis in 52 Minutes o
Elder: MACD and MACD-Histogram

Elder: Relative Strength Index (RST)

Appel: Day Trading with Gerald Appel

Elder: Directional System

Elder: Triple Screen Trading System

Elder: Elder Ray

Elder: Stochastic : : -
Elder: Williams %R

Elder; Psychology of Trading

Plummer: Forecasting Financial Markets

Pring: Basic Principles of Technical Analysis

Pring: Price Patterns

Pring: Support, Resistance, Trendlines & Moving Averages

Pring: Momentum, Relative Strength and Volume

Pring: Mechanical Trading Systems & Correct Investment Attitudes

Pring: Momentum 1 - Basic Principles of Momentum Interpretation

Pring: Momentum 2 - Selected Indicators 1

Bierovic: How to Increase your Trading Profits with Synergy
Bierovic: How to Synergise Oscillators with Trend Indicators
Bierovic: How to Manage ayour Account, Your Trades and Yourself

If you would like to borrow any of the videotapes, contact Chris Harris to be placed on the waiting list on phone:
(02) 634 7247, Fax: (02) 634 7772 or write to 40 Gooraway Drive CASTLE HILL NSW 2154.
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Australian Technical Analysts Association Inc
Application for Membership

FIrst Name:.....c...ooomieeeiereereneceneee e eveeeaens Family Name:..........ccveeeerniecnsne et cee e nesrenee e nneeeesnnaeas i}
Company ( If membership paid by a company) e e

Address:........... . eeteeamtresarereseetaseaiatnseonrressetttaeeranae e - .
eteeeeesreresesassressssesssostimioanosessssosssin .| 71 Postcode .

Telephone:

(Business hours)i......covveeeecveenenneesencsinsnnans e (BVELLNE) e ccineerae s eaen e ae st nsns e sn e senae e asanbsaeenns
Facsimile:............... _— -

Do you use Technical Analysis for your trading/investing decisions 7 : Yes /No

If Yes, please descnbc your use of Technical Analysis:..........ccovene e e
For our records, how did you first hear 0f the ATAA 7 ....cueuceeceesmersesesssesseseesemessssssessssosemsssassasesssmssn

Membership is by payment of annual subscription of $100.00.
For membership purposes, our year runs from July 1 to June 30,

We do not pro rata the annual subscription for membershxps begmmng part way through the year. Instead, we offer
two concessions:

§)] Members joining between July ! and December 31 receive a copy of all Ncwslctters
published in that period.

2] Members joining between January 1 and June 30 are credited with the remainder of the
current year free, such that their initial subscription covers membership up to June 30
ofthe year following the year in which they join.

For information call the Honorary Secretary, Colin Nicholson (02) 436 1610; or in other States, any of the local
Comunittee listed inside the front cover of this Newsletter. Please mail the Application Form with a cheque for $100
payable to Australian Technical Analysts Association Inc. to:

The Honorary Secretary

Anstralian Technical Analysts Association Inc
GPO Box 2774 :

Sydney NSW 2001
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Australian Technical Analysts Association Inc

The aims of the Australian Technical Analysts Association Inc {ATAA) are:
* To establish personnel contacts between analysts both inside and outside of Australia with a
view to promoting the theory and practice of technical analysis,

To help raise the level of community awareness and respect for technical analysis,

To provide meetings and encourage the interchange of materials, ideas and information in’
order to add to the knowledge of its members and

To.encourage the highest standards of professional ethics.and competence among technical
analysts

The ATAA is affiliated with the International Federation of Technical Analysts helping us to keep abreast
of international markets and techniques.

Founded by a small group of technical analysts that met on a regular bas:s the association was ofﬁclally
launched on 26 April 1990.

Membership is varied in employment, geography, market interest and approaches to the markets. Current
members include corporate treasurers, fund managers, bank analysts and traders, stockbrokers, financial
planners, private and local traders and investors. The members will be professional Technical Analysts, or
people using Technical Analysis for private investing or trading.

Benefits include monthly meetings and a bi monthly newsletter, both of which provide an opportunity to
learn technical analysis techniques, as well as being 2 forum for discussion and new ideas. In addition,

members have access to a video tape library and dlscounts on various techmcal psychology and tradmg
courses and books.

Meetings are held in the evening each month except December and January in Sydney and Melbourne and
regularly in Brisbane, Adelaide and Perth. Generally , Sydney meetings are held on the third Monday of the
month, Melbourne on the following Wednesday, and in other states around the same time, dependent on
the availability of speakers. All meetings are advised in advance by mail.

Entry to meetings is free to members. Visitors are charged $20.00 per meeting, but if they join within a
month, the entry amount is deductible from the initial annual subscription.

Membership is open to anyone using technical analysis for their trading decisions, or wanting to learn how
to do so. To join, complete the application form over the page and mail it to the Honorary Secretary.

For information call the Honorary Secretary, Colin Nicholson on (02) 436 1610 or in other States, any of
the focal Committee listed inside the front cover of this Newsletter,
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